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"In order to manage risk, you must scare people".
-- Lord Giddens, UK
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A mathematician, an accountant and an economist app ly for the same job. 

The interviewer calls in the mathematician and asks  “What do two plus two equal?” 
The mathematician replies “Four.” The interviewer ask s “Four, exactly?” The 
mathematician looks at the interviewer incredulousl y and says “Yes, four, exactly.” 

Then the interviewer calls in the accountant and as ks the same question “What do 
two plus two equal?” The accountant says “On average, four - give or take ten 
percent, but on average, four.” 

Then the interviewer calls in the economist and poses the same question “What do 
two plus two equal?” The economist gets up, locks the door, closes the shade, sits 
down next to the interviewer and says “What do you wa nt it to equal?” 

THE STERN REPORT: 
http://www.hmtreasury.gov.uk/independent_reviews/stern_review_economics_climate_chang
e/stern_review_report.cfm 
 
Basic physical and biological principles indicate that impacts in many sectors will become 
disproportionately more severe with rising temperatures. Some of these effects are summarised 
below, but are covered in detail in the relevant section of the chapter. Empirical support for 
these relationships is lacking. 
-- The Stern Report 

Since the science and the scenarios are still so uncertain, climate change has been adopted as 
the vanguard for further taxation and a curb on British consumerism. Using the expansion of 
the state and taxes, rather than market mechanisms, our politicians will dampen our economic 
growth, steal our wealth, and wrap us in their parasitical hairshirt. The only light in this 
gloom is that the British electorate may reject such alarmism and the example of our political 
stupidity will lead India and other nations to seek technological and free-market solutions that 
do not curb their march away from poverty. 
-- Philip Chaston 

"Unless we announce disasters no one will listen.'' 
-- Sir John Houghton 

The Stern report is little but grandiose scare-mongering. It would be irresponsible in 
the extreme for politicians to make major policy chang es - and major economic 
commitments - on such specious arguments.  
-- Piers Akerman, Daily Telegraph, Australia 
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1 On page 163, 5% of GDP is in fact the mean for one particular scenario. The five-percentile may be as 
low as 0.3% of GDP. The 95%ile may be as high as 33%. 
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2 It is clear from page 162 that this is in fact an annuity. Note that the used discount rate is particularly low, 
and at odds with the discount rate recommended by HM Treasury (2003). See Guo et al. (2006) for a 
discussion of discount rates and marginal damage costs of CO2 emissions. 
3 It is surprising that the Stern Review overlooked Pielke’s work, as it was presented at the same meeting as 
Muir-Wood’s work. 
4 The current author was on the advisory board of the project that led to the Myers and Kent report. The 
board was very critical of its findings. 
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5 This is a puzzling mistake to make. Sir Nicholas used to be the chief economist at the World Bank. 
Mistakes like this are usually corrected when one studies for a Master’s degree in economics. 
6 This can be found in any textbook on cost-benefit analysis, and in many a textbook on economics. It is 
puzzling that economists of HM Treasury can make such basic mistakes. 
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